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1 . PRESIDENT LOPEZ PORTILLO AND HIS PARTY HAVE RETURNED TO 
MEXICO CITY EUPHORIC ABOUT VISIT TO WASHINGTON AND PARTICULARLY 
HIS DISCUSSIONS IN DEPTH WITH PRESIDENT CARTER WHICH HE FEELS 
HAVE LAID THE GROUNDWORK FOR A MUTUALLY PROFITABLE RELATION- 
SHIP BETWEEN THE TWO COUNTRIES. THE FACT THAT PRESIDENT 
CARTER OUTLINED "AN ACTION PROGRAM" WAS PARTICULARLY GRATIFY- 
ING. IN A PRIVATE CONVERSATION HE CONTRASTED THIS WITH HIS 
SEPTEMBER MEETING WITH FORMER PRESIDENT FORD WHICH. HOWEVER 
PLEASANT, WAS INCONCLUSIVE AS THE PRESIDENT, AFTER LISTENING 

TO JLP'S EXPOSITION, MERELY SUGGESTED THAT HE MAKE THE SAME 
POINTS TO HIS CABINET MEMBERS AND OTHER ASSOCIATES. 

2. LOPEZ PORTILLO HAS ALREADY ORGANIZED A WORKING GROUP WHICH 
COMMENCED MEETING THIS MORNING TO ANALYZE THE VISIT AND 

TO PREPARE POSITIONS FOR REPLY TO PRESIDENT CARTER'S 
LETTER WHEN IT IS RECEIVED. 
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3. 1 WAS ALSO PRESENT FOR PRESIDENT LOPEZ PORTILLO S 
MEETING WITH PRIVATE BANKERS AND INDUSTRIALISTS BOTH IN 
WASHHINGTON AND CHICAGO. WHILE HE WAS SUBJECTED TO SEARCH- 
ING QUESTIONS, PARTICULARLY IN CHICAGO, THE PRESIDENT 
HANDLED HIMSELF WELL AND CAME AWAY FROM BOTH MEETINGS CON- 
VINCEE THAT HE HAD IMPROVED THE PROSPECTS FOR FUTURE 
FOREIGN PRIVATE INVESTMENT IN MEXICO. 
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4. 1 WAS NOT PRESENT FOR AN INTERVIEW WITH THE IMF 
OFFICIALS BUT WAS PRESENT AT HIS MEETING WITH MCNAMARA. 

WHILE LOPEZ PORTILLO STILL FEELS THAT THE IMF ATTITUDES 
AND ' FORMULAS' 1 ARE TOO RESTRICTIVE AND NOT APPROPRIATE 
FOR DEVELOPING COUNTRIES UNDER PRESENT WORLD CONDITIONS, 

HE FELT HIS TALK WITH MCNAMARA WAS VERY UPBEAT. WHILE 
MCNAMARA STRESSED THE NEED TO KEEP THE PIPELINE FILLED 
WITH PROJECTS IN ORDER TO ENSURE A CONTINUED FLOW OF LOANS, 

HE ALSO STRESSED THAT MEXICO'S BASIC PROBLEMS WERE 
DEEPER AND WOULD REQUIRE RESTRUCTURING THE MEXICAN ECONOMY, 
INCREASING PUBLIC SAVINGS, RAISING THE EARNINGS OF THE 
PARASTATAL COMPANIES, SHIFTING PRIORITIES, ETC. 

MCNAMARA WARNED THAT UNLESS THERE STEPS WERE TAKEN, THE 
"MIRACLES" JLP HAD PEROFRMED ON SHORT-TERM FINANCIAL CRISIS 
HANDLING WOULD BE FOR NAUGHT. LOPEZ PORTILLO ASSURED 
HIM THAT FOR FIRST TIME, GOM WAS WILLING TO BEGIN FACING 
ITS OWN DEEPER LONG-TERM PROBLEMS. 

5. IN ALL HIS CONVERSATIONS AND STATEMENTS, LOPEZ 
PORTILLO FOLLOWED THE SAME LINE THAT HE DID IN HIS TALKS 
WITH PRESIDENT CARTER STRESSING THE NEED TO TAKE A 
"GLOBAL PACKAGE" APPROACH TO MEXICO'S PROBLEMS, INSIST- 
ING THAT FINANCING WAS ONLY A PALLIATIVE UNLESS IT WERE 
LINKED TO INCREASED ACCESS TO AMERICAN MARKETS TO CORRECT 
THE IMBALANCE OF TRADE AND INCREASED PRODUCTIVITY, WHICH 
IN TURN WOULD LEAD TO JOBS AND HENCE DIMINISH BOTH THE 
NARCOTICS AND ILLEGAL PROBLEMS. HE SPOKE THE SAME WAY 
ON TELEVISION ON RETURNING TO MEXICO LAST NIGHT. 
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6. THE VISIT HAS BEEN ENTHUSIASTICALLY RECEIVED BY 
MEXICAN PUBLIC OPINION. 

7. COMMENT: THERE IS NO QUESTIION THAT THIS TRIP WAS A 
VERY SUCCESSFUL ON. IT HAS STRENGTHENED THE PRESIDENT'S 
CONFIDENCE IN HIMSELF. UNDOUBTEDLY THIS DISPLAY OF BI- 
LATERAL WARMTH AND COOPERATION SHOULD REINFORCE MEXICAN 
IMAGE WITH THE INTERNATIONAL FINANCING INSTITUTIONS AND 
WITH THE COMMERCIAL BANKS. THE PROSPECT OF A BILATERAL 
WORKING GROUP OR COMMISSION AT THE UNDERSECRETARY LEVEL 
BUT UNDER THE PERSONAL SUPERVISIONS OF BOTH THE PRESI- 
DENTS SHOULD HELP TO OVERCOME THE INERTIA OF BUREAUCRA- 
CIES ON BOTH SIDES OF THE BORDER. MY EXPERIENCE HAS BEEN 
THAT IT IS PRECISELY IN THE FOLLOW-UP OF PRESIDENTIAL 

VISITS THAT THE DISAPPOINTMENTS ARE APT TO OCCUR. IN 
THIS CASE ALSO IT IS ONLY PRUDENT TO FORSEE POSSIBLE 
FUTURE PROBLEMS, PARTICULARLY AS REGARDS IMMEDIATE FOR 
WARD MOVEMENT. 
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8. FOR ONE THING, WE SHOULD RECOGNIZE THAT LOPEZ PORTILLO’S 
REPEATED PITCH FOR "EQUITABLE" TREATMENT AS REGARDS EX- 
PORTS TO THE USA IS IN EFFECT A PLEA FOR 'SPECIAL" TREAT- 
MENT. TO SUPPORT THIS PLEA, MEXICANS WILL USE THE AGRU- 
MENT THAT NEIGHBORING STATES ARE ENTITLED TO GO BEYOND 
THE MFN PROVISIONS OF GATT. LOPEZ PORTILLO’S REQUEST FOR 

A "GLOBAL" FOR "PACKAGE" APPROACH REFERRED TO MEXICO'S 
INTERAL PROBLEMS AND SHOULD IN NO SENSE BE INTERPETED 
AS MEANING THAT HE FELT THAT MEXICO'S TRADE PROBLEMS MIGHT 
BEST BE SOLVED "ON A GLOBLA I.E. WORLD-WIDE BASIS". 

LOPEZ PORTILLO AFTER THE MEETING WENT TO SOME PAINS TO 
STRESS THAT WHAT HE IS SEEKING FROM US ARE IMMEDIATE OR 
AT LEAST SHORT-TERM STEPS TO REDRESS MEXICO'S TRADE IM- 
BALANCE; WHILE HE RECOGNIZED THAT WORLDWIDE SOLUTIONS 
MAY BE EFFECTIVE IN THE LONG RUN BUT DO NOT NECESSARILY 
PROVIDE RELIEF TO THE SPECIFIC PROBLEMS OF INDIVIDUAL 
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COUNTRIES. 

9. WHILE IT WILL BE DIFFICULT FOR THE USG TO GIVE LOPEZ 
PORTILLO THE "SPECIAL" TREATMENT HE HAS ASKED FOR, I 
BELIEVE WE SHOULD MAKE EVERY EFFORT TO FIND THE NECESSARY 
FLEXIBILITY TO PROVIDE SOME MEASURE OF HELP. IF WE ARE 
ABLE TO DO THIS, WE CAN MORE REALISTICALLY EXPECT THEM 

TO HEED OUR ADVICE THAT MEXICO JOIN GATT AND TAKE FULLER 
ADVANTAGE OF THE POTENTIAL BENEFITS HAD THROUGH MORE 
VIGOROUS EXPLOITATION OF THE G.S.P. 

JOVA 
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